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Why Focus on Counterfeits & the Discipline
of Brand Protection?

It is Important to our industry and to our
companyé

1. Responsibility to Patients
2. Business Impact
3. Consumer Confidence (trust mark)
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Overview of the Challenge

The global pharma supply chain is being violated

Counterfeiting and illegal diversion* have become
significant gl obal probl ems

A Free trade agreements & move towards a global economy

A Growth and capitalization of emerging (BRIC) markets

A Chinaifit he worl dés factorybo

A Interneti it he wor |l dés di spensaryo
A Counterfeiters are well-funded and technologically advanced

A Under-resourced regulatory and enforcement agencies

A Profitability of illicit trade practices - high reward to risk ratio

A Lack of respect & protection for IP in some countries

A Liberal rules governing repackaging in cross border trade

A Lack of control and visibility of supply chain activities

Note: Cross border trade among the 27 member states of the T

European Union is a legitimate and legal activity. Worldwide
Supply Chain



Definition of Counterfelit
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and fraudulently mislabeled with respect to identity
and/or source. Counterfeiting can apply to both
branded and generic products and counterfeit
products may include products with correct
iIngredients or with wrong ingredients, without active
iIngredients, with insufficient ingredient or with fake
LI O1 I A Yy I dé

World Health Organization 1992



Risk Originates in three

f Business Dimensions
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Geographical Risk: Interpol Data

Global Counterfeiting Hotspots
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Product Risk: Example Risperdal®:

High price, high volume, history of tampering

msn « Searc

Generic Risperdal Chea @

Popular Searches

Found "Generic Risperdal Cheap” _;
¢ cheap generic ultram ultram pharmacy information site :
See also cheap generic ultram

o BuyRisperdal Order Cheap Risperdal

Risperidone) Ri al Online YWithout Prescriptions -
1
» Risperdal
« Risperdal CANADIAN PHARMACY Risperdal Buy
Risperdal Get Canada Risperdal Purchase Online
Risperdal-WMedCenter Canada |
e Risperdal

e DIET PILL PHENTERMINE ADIPEX MERIDIA BONTRIL
AENICAL DIET PILL PHENTERMINE ADIPEX MERIDIA
BONTRIL XE

e drug names

e RISPERDAL 410G (RISPERIDONE)L CANADIAN
PHARMACY RISPERDAL 4MG (RISPERIDOMNE) Buy
RISPERDAL 4MG (RISPERIDONE) Get Canada...

e CheapDrugsPharmacy.com —Cheap Rx Drugs without
R
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Supply : Chain vs Network:
The normal pharmaceutical supply chain (====) is complex yet controllable

Vd

¢ the actual di & i bution network
controls and visibility

Authorized | Distribution Multiple Providers
Distribution : Points
Partners |
I
I

Research-Based
Manufacturer ::>
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